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S5oJ  SpICER JEFFRIES LLP

CERTIFIED PUBLIC ACCOMANTS
4601 DTC BOULEVARD « SUITE 700
DENVER, COLORADO 80237
TELEPHONE; (303) 753-1959

FAX: (303) 7530338

ww.spicerjéffries.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
WWK Inve'stménts Inc.

Opinion on the Fmancxal Statements

We have audlted the accompanying statement of financial condition of WWK Investments, Inc. (the
“Company’ ) as of December 31, 2018, and the related notes to the statement of financial condition. Inour
opinion, the financial statement presents fairly, in all material respects, the financial position of the
Company as of December 31, 2018 in conformity with accounting prmc1ples generally accepted in the

United States of Amenca

Basis for Opmlon

‘ Thls ﬁnancxal statement is the responsxb1l1ty of the Company s management Our respon51b111ty is to

':'overall presentatlon of the ﬁnanc1a1 statements We beheve that our aud1t prowdes a reasonable bas13 for |
~ our opinion. - =




WWK INVESTMENTS, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBF R 31, 2018

ASSETS
Cash and cash equivalents $ 68,541
‘Commissions receivable 52,213
Furniture and equipment, at cost, net of
accumulated deprecnatlon of $46,368 6,593
Prepa:d expenses 1,429
Total assets MR 8 128776
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES: |
Commissions, salarles and beneﬁts payable : ‘ $ 40,264
Accrued expenses : 1 O‘,-’2A25
 Total liabilities 50,489
~ COMMITMENTS (Note 3)
= SHAREHOLDERS' EQUITY
: Common stock $l .00 p,a,r,val‘ue, 10,000 shares authonzed L o
5,000 shares 1ssued and outstandmg S o 5,000
Additional paid-in’ capltal = - 54,558

Retainedeamings' I : L : . - 18,729

Total lmbtlmes and shareholders eqmtv __ | $




WWK INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE1-  ORGANIZATION AND SUMMAR Y OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business

WWK Investments, Inc. (the “Company™) is a Nebraska corporation organized on July 19, 1989.
Through 2014, WWK Investments, Inc. was a wholly owned subsidiary of Welch, Welch and Kelley
Investments, Inc. ~As of January 2015, WWK Investments, Inc. and Welch, Welch and Kelley

Investments, Inc. '.r_n_c__i'géd; WWK Investments, Inc. is the surviving entity. The Company is a broker-
dealer registered with the Securities and Exchange Commission (“SEC”) and is a member of the

Financial Industry Regulatory Authority, Inc. (“FINRA™). In this capacity, the Company deals mainly in

the sale of mutual fund products to customers located predominantly in the State of Michigan.

15¢3-3 Exemption

The »Compva'ﬁy, under Rule 15¢3-3(k)(1), is exempt from the reserve and possession or éontrol
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company.does not carry

©or clear customer accounts.

~ Revenue Recognition

The Compz_ih'y records commission reyenue and related expenses on a trade-date basis.

- Beginning January 1, 2015, the Company elected to be treated as an S Corporation fo,r_-t__ax 'ﬁqtposes. As

- Fair Value of Financial Instrum

- shortmaturities.

such, the company generally pays no federal or state income taxes. The Company’s taxable income is

passed through to the sharcholders where it is reported and taxed on the shareholder’s i idividual federal

and state income tax returns. The Company reports its income under the cash method for income tax
purposes and is not subject to income tax return examinations by major taxing authorities for years

Cents

including cash and cash equivalents, commissions receivable, prepaid assets, commissions, salaries and

. benefits payable, and accrued expenses, reflect the carrying amounts approximate fair value due to their

in accordance with accOunting’principlcsf o L

‘The Company measures its financial r:‘aS‘S:E"«:’t\‘:S,:. d liabiliti
generally accepted in the United States of America. . Certain of the Company’s financial instruments,



WWK INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS

(contimied)

NOTE I - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Progertz_ and Equipment

~ Property and equipment is stated at cost, less accumulated depreciation. Property and equipment is
depreciated on the straight line basis over the estimated useful lives of the assets spanning from five to
seven years. Major improvements are capitalized and maintenance and repairs are expensed as incurred.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expyenses»during the reporting period.
Actual results could differ from those estimates. ‘

NOTE2-  NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At

" December 31, 2018, the Company had net capital and net capital requirements of $43,273 and $5,000,
respectively. The Company’s net capital ratio (aggregate indebtedness to net capital) was 117 to 1.~

~ According to Rule 15¢3-1, the Company’s net capital ratio shall not exceed 15 to 1.

NOTE3- COMMITMENTS AND RELATED PARTY TRANSACTIONS

In 2018, the Company leased office space month-to-month from a related entity at an average of $3,750
per month. - Thirty days written notification is required for any rent increases or lease termination;

however, rent may only be adjusted on an annual basis. The total rent expense paid for the year ended
- December 31, 2018 was approximately $45,000, before any expense reimbursement. o

" The Company received $291,240 in expense reimbursements from a related entity during the year ended



WWK INVESTMENTS, INC.

NOTES TO FINANCIAL STATEMENTS
o (concluded) - -

NOTE4-  PROFIT SHARING PLAN

WWK Investments, Inc. 401(K) Profit Sharing Plan, a qualiﬁ‘éd plan, became effective in 2008_ and is
subject to the requirements and regulations of the Employee Retirement Income Security Act (ERISA)
and the Internal Revenue Code. Safe Harbor contributions are made by the company annually;

additional contributions are made at the sole discretion of the company. For the year ending December

31, 2018, the Board of Directors authorized a $20,000 401(K) Profit Sharing contribution; the amount
was accrued as a benefit payable accordingly. The contribution was paid in full in January of 2019.

NOTES-  SUBSEQUENT REVIEW
The Company has performed an evaluation of subsequent events through the date the financial

statements were issued. The evaluation did not result in any subsequent events that required disclosures
and/or adjustments. L :




